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Product Group

Special infrastructure funds

In this information sheet, Commerzbank provides information on the underlying
characteristics as well as the opportunities and risks of the special infrastructure

funds product group.

General characteristics and investment opportunities

Special infrastructure funds are investment funds in which a capi-
tal management company (CMC) pools the capital of many inves-
tors. These invest capital - according to a defined investment
strategy and following the principle of risk diversification - in in-
vestments in infrastructure project companies. These are compa-
nies that were founded in accordance with the articles of associa-
tion or the articles of association in order to erect, renovate,
operate or manage facilities, amenities, buildings or parts thereof
that serve the functioning of the community. They can also invest
in real estate. In doing so, the CMC aims to achieve a balanced
mix of different sectors and industries. They are suitable for in-
vestors with a medium to long-term investment horizon. Investors
can benefit from a price appreciation of the real estate and distri-
bution of income and other income generated by the fund. The
distribution can vary in its amount or be absent.

Typical product characteristics

The special infrastructure funds offered to investors differ in terms
of their investment focus - such as individual countries, regions or
types of use. Dependence on the performance of individual in-
vestments is reduced by the fact that open-ended real estate
funds always invest in numerous different assets. Yet this effect
may decrease if the investment fund focuses on specific invest-
ment areas.

Special infrastructure funds are subject to a minimum holding pe-
riod of 24 months before the fund units can be redeemed to the
CMC. Fund unit redemptions must be declared with a 12-month
notice period. The irrevocable redemption declaration may al-
ready be made during the minimum holding period. This also
means that the fund units cannot be transferred or sold via any
other channels. Fund units can only be returned to CMC on cer-
tain redemption dates in compliance with the above-mentioned
minimum holding and redemption period (at least once a year, but
no more than once every six months). Investors should note that
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if a redemption date has just passed, this can mean that a re-
demption is only possible within a period of 18 or even 24
months. This means that shares in these funds are significantly
more illiquid than shares in open-ended real estate funds and
shares in securities funds. As a rule, there is no provision for the
shares to be listed on the stock exchange.

The share value is calculated as the fair market value of the as-
sets belonging to the fund (less loans and other liabilities and pro-
visions taken out divided by the number of shares issued). The
values of the investments in the infrastructure project companies
and the values of the real estate held are essential. Their values
are regularly assessed on a quarterly basis. This assessment is
always carried out by independent, external evaluators.

Material risks of the product group

By investing in these special infrastructure funds, investors bene-
fit from return opportunities but are also exposed to additional
material risks. These include the following:

Risk of loss: The value of a fund unit is driven by the performance
of the assets held by the fund. As a result, the fund unit price may
decrease. When sold, the proceeds may be less than the value of
the original capital invested, after taking into account any distribu-
tions received. Sustainability-related decisions relating to the en-
vironment, social aspects and corporate governance also impact
on the fund assets.

Risk from infrastructure facilities: This includes commercial risks,
such as project development risks (e.g. delays in the issuance of
permits or construction progress, lack of financing), opera-
tional/operator risks (e.g. technical defects, weather-related dis-
ruptions, penalties due to business failure), market / sales risks
(e.g. negative market development in the price of electricity or in-
come from wind power), general economic developments that re-
duce sales (e.g. due to lower demand at the specific location),
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sales risks due to a lack of a liquid market, environmental risks (li-
ability for environmental damage, e.g. due to soil contamination,
but also the risk of impairment or destruction by natural events
such as storms or floods), risks due to the failure of key contrac-
tual partners (e.g. of main contractors). Investments in state or
private basic facilities can also involve poalitical risks (e.g. due to
different legal and tax systems, expropriations or forced nationali-
sations of relevant infrastructure).

Real estate risk: Since infrastructure funds are also allowed to in-
vest in real estate, they are also exposed to real estate risks with
regard to these assets. For example, any increased vacancy
rates of the properties can affect profitability and lead to dividend
cuts. In addition, in the event of a new lease, the risk of falling
rents can occur.

Leverage risk: The acquisition of real estate usually involves loan
financing in order to increase the return on investment. This lever-
age may result in additional risks, such as the need to sell an as-
set to repay a loan at an inopportune time.

Foreign currency risk: The fund is exposed to the risk of adverse
exchange rate trends when investing outside the euro area or
borrowing in a foreign currency.

Liquidity risk: Investors in investment funds are generally exposed
to the risk that unit redemption may be temporarily suspended
due to insufficient liquidity in the fund. This could be the case, for
example, if many investors wish to redeem their units at the same
time, or if a fund is liquidated in an entirely orderly manner.

In addition, investment funds typically hold liquid financial assets -
such as securities and bank deposits - whose specific risks, e.g.
issuer risks and interest rate risks, can also have an impact on
the unit price. These liquid financial assets serve to ensure that
an investment fund can meet its imminent payment obligations as
well as unit redemptions.

Holders of those investment fund units are subject to special
risks, for example that unit redemption may be temporarily sus-
pended due to insufficient fund liquidity, for example in the event
that many investors wish to redeem their units at the same time,
or that a fund may be liquidated in an orderly manner.

When funds experience liquidity shortages, fund management
companies have certain options to address them. They may, for
example, introduce redemption notice periods. This means inves-
tors would have to notify the fund company of their intention to re-
deem their fund units some time in advance.

The fund company may also impose redemption restrictions. For
example, fund companies may choose not to meet redemption re-
quests for a certain period, or only partially, if the number of re-
demption requests exceeds a certain threshold.

Furthermore, a fund company may allocate transaction costs aris-
ing from unit redemptions or unit issues based on the cost origi-
nators. These transaction costs may be included in the calcula-
tion of the net asset value of a fund, up to a predefined rate.
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These options are intended to prevent fund companies from hav-
ing to completely suspend unit redemptions, which would be even
more detrimental to investors.

Further information and costs

For further details on these aspects and the product, please refer
to the relevant sales prospectus and key information document.
In principle, inflation trends impact your investment performance.
A resulting loss of purchasing power affects both the income gen-
erated and your capital invested. When acquiring, holding and
eventually selling securities and derivatives, costs will impact re-
turns. For further details, please refer to the respective cost infor-
mation before entering into a securities transaction.

For further details on the characteristics and risks of the products,
please refer to the brochure “Basic Information on Securities and
Other Investments”.
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